






FOREWORD 

On behalf of the Technical Education, Vocational and 
Entrepreneurship Training Authority (TEVETA) Board of 
Directors and Management, I am pleased to present the 
second TEVET Fund Annual Report for 2024. The annual 
report is a key report for the TEVET sector that provides 
important highlights on priority and critical TEVET 
programmes and the disbursements made to each TEVET 
system sub-component. This annual report compiles 
information on the activities undertaken by the TEVET 
Fund to support skills development in Zambia. 

As Chairperson of the Board, I am gratified to highlight that 
this annual report demonstrates how the TEVET Fund continues to play a pivotal role in 
supporting Zambia's skills development agenda. In 2024, the TEVET Fund achieved notable 
progress in financing key skills development initiatives that directly align with the Eighth 
National Development Plan(BNDP) and Vision 2030. 
The TEVET Fund Annual Report presents the results of the Fund's efforts in promoting inclusive 
and sustainable Technical Education, Vocational Entrepreneurship and Training (TEVET). It 
highlights achievements under the four funding windows namely Pre-Employment Training, 
Employer-Based In-Service Training, MSMEs and Informal Economy Training and Investment 
and Development. The report demonstrates how strategic partnerships between Government, 
industry and training institutions are strengthening the nation's human capital base and 
addressing critical skills gaps across priority sectors. 

As we reflect on these milestones, we reaffirm our commitment to ensuring that the TEVET 
Fund remains transparent, accountable and responsive to the evolving needs of Zambia's 
economy. The successes recorded in 2024 would not have been possible without the 
collaboration of our stakeholders, including the Ministry of Technology and Science, the 
Ministry of Finance and National Planning, training institutions, industry associations and the 
private sector. 

Together, we continue to build a skilled and innovative workforce to drive economic 
transformation, productivity and inclusive economic growth. 

Mrs. Ngoza C. Nkwabilo 

BOARD CHAIRPERSON 

TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING AUTHORITY 

(TEVETA) 
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ACKNOWLEDGMENT 

T h e  T e c h n i c a l  E d u c a t i o n ,  V o c a t i o n a l  a n d  
Entrepreneurship Training (TEVET) Fund this year 
produces the second edition of the TEVET Fund Annual 
Report 2024 and wishes to express its sincere appreciation to 
all stakeholders who contributed to the implementation of 
TEVET Fund activities during the 2024 financial year. 

Special gratitude goes to the Ministry of Technology and 
Science and the Ministry of Finance and National Planning, for 
their continued policy guidance and financial support. We 
also acknowledge the Zambia Revenue Authority for its role in 
the collection the Skills Development Levy, in line 

with Skills development Levy Act No. 46 of 2016 which forms the backbone of the Fund's 
operations. 

We extend our appreciation to the TEVET Fund Committee for the due diligent and 
commitment, the Bankers Association of Zambia (BA Z), Higher Education Loans and 
Scholarship Board (HELSB), Zambia Association of Manufacturers (ZAM), Zambia Chamber of 
Mines, (ZCM), Zambia Federation of Employers (ZFE) and the Zambia Congress of Trade Unions 
(ZCTU). Also, gratitude goes to the other key stakeholders, line Government Ministries and 
agencies, TEVET institutions, employers, employees and industry partners who have made it 
possible for us to effectively execute our mandate in administering and managing the TEVET 
Fund. 

We are grateful that stakeholders' collaboration continues to render unwavering support in 
implementing training programmes across the TEVET sector through the four funding windows. 
Your commitment to promoting quality and industry-relevant skills has been invaluable in 
advancing the national skills agenda. 

We commend the TEVETA Management and Staff for their professionalism and dedication in 
managing the Fund and ensuring the effective delivery of its mandate. 

Through this collective effort, the TEVET Fund continues to empower individuals, institutions, and 
industries by laying a strong foundation for a skilled, productive and innovative Zambia. 

Bishop Rev. Dr. Leonard Namuhumba 
TEVET FUND COMMITTEE CHAIRPERSON 
TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING AUTHORITY (TEVETA) 
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Picture 4: TOM Zambian students in the workshop after a practical session. 

Apprenticeship training programmes at mopani central training centre 

Figure 5: Induction of the apprentices at Mopani Central Training Centre 

The Fund in collaboration with the Zambia Chamber of Mines facilitated the sponsorship of Institutional 

Based Learning programmes for priority, scarce and critical skills, in line with the 8NDP activities at 

Mopani Central Training Centre. Mining is a critical sector and the Government is expecting the country 

to reach 3 million metric tonnes by 2031. However, this target cannot be achieved without adequate 

relevant mining skills hence, the partnership to train one hundred and twenty-five (125)youths in mining 

priority, critical and scarce skills using the Competency-Based Training (CBT) model. The training aims 

to equip the trainees with practical skills that will enable them to enter the workforce in the mining 
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CORPORATE INFORMATION 
For the year ended 31st December 2024 

Authority Members 
The Members of the Authority during the year ended 31st December 2024 and the Institutions they 
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Mrs. Ngoza C Nkwabilo 
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Dr. Twaambo Hachibamba 
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- Member
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Dr. Phillip Mubanga 
Mrs. Phyllis L. C. Kasonkomona 
Mr. Ocean Matimba 
Mrs. Rudo M Banda 
Bankers 
Stanbic Bank Zambia Limited 
Stanbic House 
Plot 2375 
Addis Ababa Drive 
P.O. Box 31955 
Lusaka 

Registered Office 
Private Bag RW 16X 
Birdcage Walk 
Longarcres 
Lusaka 
Independent Auditor 

- Director General
- Director Finance
- Director Development
- Director Assessments and Certification
- Director Training Standards

CYMA Chartered Public Accountants & Management Consultants 
4th Floor, Electra House 
Cairo Road 
P.O. Box 38298 
Lusaka 
Legal Advisors 
Barnaby, Chitundu & Khunga Advocates 
No. 10 Mfukwe Road 
Burma Residential Area 
P.O. Box 542, Post Net, Manda Hill 
Lusaka 
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TEVET FUND FINANCIAL STATEMENTS 

STATEMENT OF RESPONSIBILITIES 
For the year ended 31st December 2024 

The TEVET Act No. 13 of 1998, the TEVET (amendment) Act No. 11 of 2005 and the Public Finance 
Management Act No. 1 of 2018, requires the Members to prepare financial statements for each financial year 
which give a true and fair view of the state of affairs of the TEVET Fund and correctly record and explain its 
transactions. 

The Members are responsible for the maintenance of adequate accounting records and the preparation 
and integrity of the annual financial statements and related information. The independent external auditors, 
Messrs CYMA Chartered Public Accountants and Management Consultants, have audited the annual 
financial statements and their report is set out on pages 3 to 5. 

The Members are also responsible for the systems of internal control. These are designed to provide 
reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately 
safeguard, verify and maintain accountability for assets, and to prevent and detect material misstatements. 
The systems are implemented and monitored by suitably trained personnel with an appropriate segregation 
of authority and duties. Nothing has come to the attention of the Members to indicate that any material 
breakdown in the functioning of these controls, procedures and systems has occurred during the period under 
review. 

These financial statements have been prepared on a going concern basis. Nothing has come to the attention 
of the Members to indicate that the Authority will not remain a going concern in the foreseeable future. 

In the opinion of the Members: 

● the TEVET Fund statement of receipts and payments is drawn up so as to give a true and fair view of the
surplus or deficit of the Fund for the financial period ended 31 December 2024;

● the TEVET Fund statement of financial position is drawn up so as to give a true and fair view of the state
of affairs of the Fund as at 31 December 2024;

● there are reasonable grounds to believe that the TEVET Fund will be able to pay its debts as and when they
fall due; and

● the financial statements have been prepared in accordance with International Financial Reporting
Standards and in the manner required by the TEVET Act No. 13, of 1998, the TEVET (amendment) Act No. 11
of 2005 and the Public Finance Management Act No. 1 of 2018.

The financial statements of the Fund which were prepared on a going concern basis were approved by
the Authority on _ _ _ _ _ _ _ _ _ _ _ _ _ _ and are signed on its behalf by:
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CYMA 
Independent Auditor's Report_Technical Education, Vocational and Entrepreneurship Training Fund 

Chartered Public Accountants & Management Consultants 
LUSAKA 
4th for, Electra house 
Cairo Road 
Lusaka 
Email: cyma@zamtel.zm 

Postal Address 
P O Box 38298 
Tel: +260 211-231-960 
Fax: +260 211-236-779 

INDEPENDENT AUDITOR'S REPORT 
To the Members of the TEVET Authority 
Opinion 
We have audited the financial statements of the Technical Education, Vocational and Entrepreneurship Training Fund 
("the Fund") for the year ended 31st December 2024 which comprise the Statement of Receipts and Payments, 
Statement of Financial Position, Statement of Cash Flow, and Statements of Changes in Funds, Appendix I to II, 
including a summary of significant accounting policies and other explanatory notes. 
In our opinion, the financial statements referred to above, give a true and fair view of the financial position of the Fund 
as at 31st December 2024, and of its financial performance and cash flows for the year then ended in accordance with 
the International Financial Reporting Standards (IFRSs), and in the manner required by the TEVET Act No. 13 of 
1998, the TEVET (amendment) Act No. 11 of 2005 and the Public Finance Management Act No. 1 of 2018. 

Basis of opinion 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under 
those standards are further described in the auditor’s responsibilities for the audit of the financial statements section 
of our report. We are independent of the Fund in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (“IESBA” Code), together with other ethical requirements 
that are relevant to our audit of the financial statements in Zambia. We have fulfilled our other ethical responsibilities 
in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
Key audit matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
Financial Statements of the current period. These matters were addressed in the context of our audit of the Financial 
Statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
For each matter below, our description of how our audit addressed the matter is provided in that context. 

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report, including in relation to these matters. Accordingly, our audit included the performance of 
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. 
The results of our audit procedures, including the procedures performed to address the matters below, provide the 
basis for our audit opinion on the accompanying financial statements. 

Skills Development Levy funding deficit
The funding deficit for the SDL has continued 
to grow since 2017 and is now reconciled to stand 
at ZMW 281,131,379 as at 31st December 2024. 

This was considered a key audit matter because 
it has the risk of negatively impacting on 
the operational objectives of the Fund. 

Our audit procedures included reviewing the operating 
mechanisms of the SDL and the strategies for the recovery of 
this funding deficit. We also interviewed management to 
understand the challenges brought about by the Treasury's failure 
to liquidate the deficit. 

Management intimated that they would dialogue with all 
the stakeholders to engage the Ministry of Finance and 
National Planning to formulate and agree on a plan that would 
commence the liquidation of the accumulated funding deficit. 

Based of the foregoing, we were satisfied with the latest and would 
be following it up in 2025.

KEY AUDIT MATTER HOW THE MATTER WAS ADDRESSED DURING THE AUDIT 
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Information other than the financial statements and auditor's report thereon 
The members are responsible for the other information. The other information comprises the Report of the Members 
as required by the TEVET Act No. 13 of 1998, TEVET (amendment) Act No. 11 of 2005, and Public Finance Act No. 1 
of 2018, which we obtained prior to the date of the auditor's report. Other information does not include the financial 
statements and our auditor's report thereon. 
Our opinion on the financial statements does not cover other information and we do not express any form of assurance 
or conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read other 
information and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information we obtained prior to the date of this auditor’s report, 
we conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 
Responsibilities of the members for the financial statements 
The Members are responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards and the requirements of the TEVET Act No. 13 of 1998 (as amended), and 
for such internal control as the Members determine is necessary to enable the preparation of the financial statements 
that are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, the Members are responsible for assessing the Fund’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Members either intend to liquidate the Authority or to cease operations, or have no realistic 
alternative but to do so. 
The members are also responsible for overseeing the Fund’s financial reporting process. 
Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

i) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s
internal control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Members.

iv) Conclude on the appropriateness of the Members’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Authority to cease to continue as a going concern.

v) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

vi) Obtain sufficient appropriate audit evidence regarding the financial information of the Fund activities to express an
opinion on the financial statements. We are responsible for the direction, supervision and performance of the audit. We
remain solely responsible for our audit opinion.
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We communicate with the Members regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide the Members with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 

Report on other legal and regulatory requirements 
TEVET Act No. 13 of 1998, TEVET (amendment) Act No. 11 of 2005, and Public Finance Act No. 1 of 2018 requires 
that in carrying out our audit of the Fund, we report on whether: 

a) There is a relationship, interest or debt which us, as the Fund's auditor, have with the Authority;
b) There are serious breaches by the Authority's members, of corporate governance principles or practices; and
c) There is an omission in the financial statements as regards particulars of any loan made to an Authority officer (a

Member, Authority Secretary or Executive Officer of the Authority) during the year, and if reasonably possible, disclose
such information in our opinion.

In respect of the foregoing requirements, we have no matter to report.

CYMA Chartered Accountants and Management Consultants 

The engagement partner on the audit resulting in this auditor’s report is; 

_______________________ 
Dr. Chintu Y Mulendema 
Managing Partner 
Practicing Certificate Number AUD/F000113 

_______________________ 
Date 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA) - TEVET FUND 

TEVET FUND FINANCIAL STATEMENTS 

STATEMENT OF INCOME AND EXPENDITURE 
For the year ended 31st December 2024 

Expressed in Kwacha 
Notes 2024 2023 

Fund income 

Fund expenses 

Appendix I 

Appendix II 

 

344,184,829 

344,184,829 

 

268,741,216 

268,741,216 

Surplus for the year - - 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA) - TEVET FUND 
TEVET FUND FINANCIAL STATEMENTS 
STATEMENT OF FINANCIAL POSITION 

For the year ended 31st December 2024 

Expressed in Kwacha 

Assets 
Current assets 
Accounts receivables 
Other short-term financial assets 
Cash and cash equivalents 

Total assets 

Accumulated funds and liabilities 
Accumulated Funds 

Total accumulated funds 

Trade payables 
Other payables 

Total current liabilities 

Total accumulated funds and liabilities 

Notes 2024 

5 104,737,973 
6  15,000,000 
7  63,444,644 

183,182,617 

183,182,617 

Page 10 51,769,085 

51,769,085 

8   105,634,369 
9  25,779,163 

131,413,532 

183,182,617 

2023 

69,342,175 
63,000,000 
39,950,761 

172,292,936 

172,292,936 

51,769,085 

51,769,085 

105,226,375 
15,297,476 

120,523,851 

172,292,936 

The responsibilities of the Authority's Members with regard to the preparation of the financial statements 
are set out on page 4 and in accordance with the TEVET Act No. 13 and the TEVET (Amendment) Act No. 
11 of 2005, and Public Finance Act No. 1 of 2018, the statement of financial position above of the Fund's 
annual financial statements was laid before the Authority in a general meeting and approved by the 

Members of the Authority on ..................................... and signed on its behalf by: 

TEVET FUND ANNUAL REPORT 2024 66

28/07/2025
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TEVET FUND FINANCIAL STATEMENTS 

STATEMENT OF CHANGES IN FUNDS 

For the year ended 31st December 2024 

Expressed in Kwacha 

Accumulated Funds Total 

Balance at 31 December 2022 

Surplus for the year 
Balance at 31 December 2023 

Surplus for the year 
Balance at 31 December 2024 

 

51,769,085 

-
51,769,085 

- 
51,769,085 

 

51,769,085 

-
51,769,085 

- 
51,769,085 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
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TEVET FUND FINANCIAL STATEMENTS 

STATEMENT OF CASH FLOWS 

For the year ended 31st December 2024 

Expressed in Kwacha 

Reconciliation of surplus to net cash flows from operating activities 

Surplus 

Adjusted for non-cash items 

Prior year adjustment 

Changes in operating working capital 
Decrease in trade receivables and other current assets 
Increase/(decrease) in trade and other payables 
Net cash from operating activities 

Purchase of short-term deposit investments 
Proceeds from short-term deposit investments 
Net cash from investing activities 

Notes 2024 

- 

-
-

5 (35,395,798) 
8 & 9   10,889,681 

(24,506,117) 

6   (15,000,000) 
63,000,000 
48,000,000 

2023 

- 

708,017 
708,017 

(38,117,701) 
(27,632,643) 
(65,042,327) 

(63,000,000) 
- 

(63,000,000) 

Net cash (in)/from financing activities - - 

Increase/(decrease) in cash and equivalents 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 

23,493,883 
7 39,950,761 
7 63,444,644 

 

(128,042,327) 
167,993,088 
39,950,761 

Cash and cash equivalents comprise: 

Cash in hand and at bank 7 39,950,761
39,950,761

TEVET FUND ANNUAL REPORT 2024 68

63,444,644 
63,444,644 

39,950,761 
39,950,761 



TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA) - TEVET FUND 
TEVET FUND FINANCIAL STATEMENTS 
Notes to the financial statements 
For the year ended 31st December 2024 

Expressed in Kwacha 

1 Reporting Entity 
1.1 The Technical Education, Vocational and Entrepreneurship Training Authority (TEVETA) and its activities 

The Technical Education, Vocational and Entrepreneurship Training Authority (the "Authority") was 
enacted through Parliament by the TEVET Act No. 13 of 1998 and TEVET (Amendment) Act No. 11 of 2005, 
subject to the provisions of this Act the strategic objectives and functions of the Authority are: 

(a) administer and manage the Technical Education, Vocational Entrepreneurship Training Fund;
(b) advise the Minister on the development of the quality of human resources in Zambia through technical

education, vocational and entrepreneurship training;
(c) regulate and advise institutions established or registered under this Act;
(d) regulate and coordinate apprenticeship and trade testing systems;
(e) facilitate the provision of technical consultancy to institutions established or registered under the Act;
(f) facilitate the development of technical capacity in institutions established or registered under the Act;

(g) develop national curricula in consultation with stakeholders;
(h) set minimum standards and qualifications for any occupation, skill, technology or trade in accordance with

trends in industry;
(i) provide guidelines for the development of institutional curricula;
(j) accredit local and foreign examinations to be taken by persons attending courses at an institution established

or registered under the Act;
(k) regulate and conduct national examinations to be taken by persons attending courses at an institution stabled

or registered under the Act;
(l) charge and collect fees in respect of examinations, assessments and other services provided by the Authority;

(m) award certificates to persons who succeed in examinations and assessment undertaken under this Act;
(n) Approve curricula and standards of certificates in institutions established or registered under this Act.
(o) register institutions;
(p) cancel the registration of an institution established or registered under this Act; and
(q) collect, manage and disseminate labour market information relating to technical education, vocational and

entrepreneurship training;
(r) initiate, monitor and evaluate development programmes for the continued advancement of technical

education, vocational and entrepreneurship training;
(s) determine the equivalencies of local and foreign qualifications;
(t) accredit and register trainers, examiners and assessors;
(u) in consultation with the Minister –

(i) determine priority skills areas in technical education, vocational and entrepreneurship training for the
purpose of enhancing social and economic development in Zambia; and
(ii) mobilize financial and material resources for the provision of technical education, vocational and
entrepreneurship training; and

(v) do all such things connected with or incidental to the functions of the Authority under this Act.
These financial statements relate to the Authority for the year ended 31st December 2024.

2 Application of new and revised International Financial Reporting Standards (IFRSs) 
2.1 New and amended IFRSs that are effective for the current year 

2.1.1 Classification of liabilities as Current or Non- Current (Amendments to IAS1) 
In January 2020, the International Accounting Standards Board (IASB) issued an amendment 
to International Accounting Standard 1 (IAS 1) Presentation of Financial Statements on the classification 
of liabilities as current or non-current. Initially, IAS 1 required entities to classify debt as current if the 
entity was unable to avoid settling the debt within 12 months after the reporting date and the amendment 
clarified that for a liability to be classified as non-current, there must exist the right to defer settlement by 
at least 12 months which right must exist at the end of the reporting period, and it must have substance. 
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2 Application of new and revised International Financial Reporting Standards (IFRSs) (Cont'd) 
2.1 New and amended IFRSs that are effective for the current year (Cont'd) 

2.1.1 Classification of liabilities as Current or Non- Current (Amendments to IAS1) (Cont'd) 
The significant portion of the entity’s liabilities will still be classified as current in compliance with 
the amendment thus the change is not expected to have a significant impact on the Financial Statements of 
the Authority. 

The amendments were initially effective from accounting periods beginning on or after 1 January 
2022. However, because of the COVID-19 pandemic, the IASB changed the effective date of the 
amendments, and they are now effective from 1 January 2024. 

2.1.2 Classification of liabilities with Covenants as Current or Non- Current (Amendments to IAS 1) 
Following feedback that was received from stakeholders about how an entity would apply the amendments 
to IAS 1 regarding classification of liabilities as current or non-current, the IASB decided to amend IAS 1 
with respect to classification (as current or non-current), presentation and disclosures of liabilities for 
which an entity’s right to defer settlement for at least 12 months is subject to the entity complying with 
conditions after the reporting period. Only Covenants that an entity must comply with on or before 
reporting date will affect the classification of the liability as current or non- current. 

In addition, the entity is required to disclose information in the notes that will enable users of 
financial statements to understand that non-current liabilities with covenants could become payable within 
12 months when covenants are breached. Thus If the entity expects that it may have difficulty 
complying with the covenants, it must disclose so and actions should be taken to avoid this during or after 
the reporting period to avoid potential breach. 

The amendments are applicable for annual reporting periods beginning on or after 1st January 2024, 
with early application permitted. 

Financial impact of the amendment to IAS 1 
In the opinion of the Members this amendment does not have an impact on the Financial Statements for 
the year 2024 to the extent that, there were no such transactions recognised in the period. 

2.1.3 Lease Liability in a Sale and Leaseback (Amendment to IFRS 16) 
The amendment to IFRS 16 specifically targets sale and leaseback transactions, i.e. where an entity sells 
an asset and then leases it back. This amendment introduces requirements for recognizing lease liabilities 
and allocating gains or losses from asset derecognition in such transactions. 

Before, the accounting treatment for lease liabilities in a sale and leaseback transaction was not 
explicitly addressed by IFRS16. 
With the amendment, entities are now obligated to recognize a lease liability at the present value of 
the minimum lease payments for the leaseback portion of the transaction. This ensures an accurate 
reflection of the entity's obligation to make future lease payments, enhancing the reliability of financial 
statements. 

In a sale and leaseback transaction, when an entity sells an asset, it may recognize a gain or loss 
upon derecognition of the asset. The amendment requires this gain or loss to be allocated appropriately 
between the lease liability and any residual value retained by the entity. By allocating gains or losses 
accurately, an entity reflects the financial impact of the transaction on its balance sheet, ensuring 
transparency and comparability in financial reporting. 

Financial impact of the amendment to IFRS 16 
The effective date of this amendment is 1 January 2024, and in the opinion of the Members, this is 
not expected to influence the Financial Statements of the Fund. 
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2 Application of new and revised International Financial Reporting Standards (IFRSs) Cont'd 
2.1 Amended IFRSs that are effective in the current year Cont'd 

2.1.4 Lack of Exchangeability (Amendments to IAS 21) 
This standard prescribes how to translate foreign currency transactions and foreign operations into 
a presentation currency in the financial statements of an entity. 
Amendments to IAS 21 outlines the effect of changes in Foreign Exchange Rates to require an entity to 
apply a consistent approach to assessing whether a currency is exchangeable into another currency and, 
when it is not, to determining the exchange rate to use and the disclosures to provide. The 
amendment requires disclosure of information that enables users of financial statements to understand the 
impact of a currency not being exchangeable. A lack of exchangeability may arise when a government 
imposes currency controls (in response to macro-economic instability problems) or limit the volume of foreign 
currency transaction. 

Financial impact of the amendment to IAS 21 
The amendment was issued in August 2023 with early application permitted. The effective date of 
this amendment is 1st January 2025. The adoption of the standard is not expected to have a significant 
effect on the Fund’s Financial Statements. 

2.1.5 Supplier Financing Arrangements (Amendment to IFRS 7 and IAS7) 
IFRS 7 requires disclosure of information about the significance of financial instruments to an entity, and 
the nature and extent of risks arising from those financial instruments, both in qualitative and 
quantitative terms. 
Supplier arrangements which the amendment is addressing involve a third-party financier paying an 
entity's suppliers early in exchange for a fee. However, before May 2023, there were no specific 
disclosure requirements for these arrangements, posing challenges for stakeholders in assessing their 
impact on an entity's financial health. 

The amendment requires disclosure to enhance the transparency of supplier finance arrangements 
and their effects on an entity’s liabilities, cash flows and exposure to liquidity risk. The disclosure 
requirements are the International Accounting Standards Board (IASB’s) response to investors’ 
concerns that some companies’ supplier finance arrangements are not sufficiently visible, hindering 
investors’ analysis. 
The amendment was published in May 2023 with early application permitted. The effective date is 
annual periods beginning on or after 1st January 2024 with transitional relief in the first year. 

Financial impact of the amendment to IFRS 7 and IAS 7 
In the opinion of the Members adoption of the standard will have implications should the Fund engage 
in supplier financing arrangements in the future. 

2.1.6 IFRS S1 and S2-Sustainability Standards 
In June 2023, the International Sustainability Standards Board (ISSB) released two pioneering 
standards, IFRS S1 and S2, representing a concerted global effort to standardize sustainability-
related financial disclosures. Effective from 1st January 2024, these standards aim to enhance transparency 
and accountability in corporate reporting. 

2.1.6a IFRS S1: Disclosure of Sustainability-related Financial Information 
IFRS S1 establishes a comprehensive framework for disclosing sustainability-related information within 
an entity's financial reports. The primary objective is to provide investors and stakeholders with 
useful information regarding an entity's exposure to sustainability-related risks and opportunities through 
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2 Application of new and revised International Financial Reporting Standards (IFRSs) - (Cont'd) 
2.1.6 IFRS S1 and S2-Sustainability Standards (Cont'd) 
2.1.6a IFRS S1: Disclosure of Sustainability-related Financial Information (Cont'd) 

Information should be integrated alongside financial statements, enhancing transparency and accessibility. 

2.1.6b IFRS S2: Climate-related Disclosures 
IFRS S2 builds upon the foundation laid by IFRS S1, focusing specifically on disclosing information related 
to an entity's climate-related risks and opportunities. The primary aim is to ensure transparency and 
consistency in reporting the potential impact of climate change on business operations. 

Entities are mandated to disclose governance, management, and oversight of climate-related risks 
and opportunities. They must articulate strategies for mitigating risks and leveraging opportunities, 
including established climate-related targets. The standard requires disclosure of methodologies for 
identifying, assessing, prioritizing, and monitoring climate-related factors. Specific metrics related to 
greenhouse gas emissions and management must also be disclosed. Application of the standards is 
expected to enhance transparency and accountability, compelling companies to provide comprehensive 
disclosures about their sustainability practices. Investors and stakeholders will be able to gain deeper 
insights into an entity's environmental and social impacts, enabling effective assessment of long-term 
risks and opportunities. Integration of sustainability-related information into financial reports enhances 
corporate reputation, attract responsible investment, and fosters stakeholder trust. 

Financial impact of IFRS 1 and IFRS 2 
IFRS S1 is effective for annual reporting periods beginning on or after 1st January 2024 with 
earlier 
application permitted if IFRS S2 Climate-related Disclosures is also applied. 

2.2 New and revised Standards in issue but not yet effective 
Amendments to IAS 21 IAS 21 Lack of Exchangeability-effective for accounting periods 

on or before 1 January 2025. 

The amendment requires entity's to apply a consistent 
approach to assessing whether a currency is exchangeable 
into another currency and when not to determine the 
exchange rate to use. Disclosure of information that 
enables users of financial statements to understand the 
impact of a currency not being exchangeable should also be 
made. 

The Members do not expect that the adoption of the Standards listed above will have a material impact on 
the financial statements of the Fund in future periods. 

 its value chain. These encompass factors impacting cash flows, access to finance, or cost of capital over 
the short, medium, or long term. 
Entities must disclose a comprehensive set of sustainability-related financial information, aligning with 
the guidelines outlined in IFRS S1. Disclosures must be clear, concise, and comparable, facilitating 
informed investment decisions. 
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3 Significant accounting policies 

3.1 Statement of compliance 
The financial statements have been prepared in accordance with International Financial Reporting 
Standards ("IFRSs"). 

3.2 Critical accounting judgements and key sources of estimation uncertainty 
In the application of the Fund's accounting policies, which are described below, management is required 
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are 
not readily apparent from other sources. The estimates and associated assumptions are based on 
historical experience and other factors that are considered to be relevant. Actual results may differ 
from these estimates. 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised, if the revision 
affects only that period, or in the period of the revision and future period if the revision affects both current 
and future periods. 

3.2.1 Key sources of estimation uncertainty 
The following are the key assumptions concerning the future, and other key sources of estimation 
uncertainty 
at the reporting date, that have significant risk of causing a material adjustment to the carrying amounts 
of the assets and liabilities within the next financial year: 
(i) Property, plant and equipment
The Members review the estimated useful lives of the property, plant and equipment at the end of
each annual reporting period to determine the appropriate level of depreciation and whether there is any
indication that those assets have suffered an impairment loss. The members judge a residual value of zero as
a result of the fact that property, plant and equipment are not held for trading and are normally scrapped.
The Fund did not own any property, plant and equipment during the course of the financial year.

(ii) Impairment of trade receivable
The Fund has not made a provision for receivables based on the ageing of the receivable and with reference
to past default history.

3.3 Basis of preparation 
These financial statements have been prepared on the historical cost basis except for certain 
financial instruments that are measured at revalued amounts of fair values at the end of each reporting 
period, as explained in the accounting policies below: 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether that price is 
directly observable or estimated using another valuation technique in estimating the fair value of an 
asset or a liability, the Fund takes into account the characteristics of the asset or liability if market 
participants would take those characteristics into account when pricing the asset or liability at the 
measurement date. 
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such 
a basis, except for leasing transactions that are within the scope of IAS 17, and the measurements that 
have some similarities to fair value but are not fair value, such as realisable value in IAS 2 or value in use 
in IAS 36. 

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 
3 based on the degree to which the inputs to the fair value measurements are observable and the significance 
of the inputs to the fair value measurement in its entirety, which are described as follows: 
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Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity 
can access at the measurement date; 
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset 
or liability, either directly or indirectly; and 3 Significant accounting policies 

Level 3 inputs are unobservable inputs for the asset or liability. 
These financial statements are presented in Zambian Kwacha. 

3.4 Revenue recognition 
3.4.1 Non-exchange revenue and receivables 

As per Section of 9 (1) of Part II of the First Schedule of the TEVET Act No. 13 of 1998, the 
administrative financial provisions arrangements of the Authority provide that the funds of the Fund shall 
consist of such moneys as may: (a) be appropriated by Parliament for the purpose of the Authority, (b) 
be paid to the Authority by way of fees, grants or donations, (c) subject to the approval of the Minister 
responsible for finance, be paid to the Authority from any levy which may be imposed and collected for 
purposes of technical education, vocational and entrepreneurship training; and (d) vest in or the Authority. 

As per Section of 9 (2) of Part II of the First Schedule of the TEVET Act No. 13 of 1998, the Authority may: 
(a) subject to the approval of the Minister, accept moneys by way of grants or donations from any source;
(b) subject to the approval of the Minister, raise by way of loans or other-wise, such moneys as it may require for

the discharge of its functions; and
(c) charge and collect fees for services provided by the Authority.

Revenue therefore represents the revenue grants received from the Government of the Republic of Zambia
as appropriated and ratified by Parliament during the year and is accounted for on an accrual basis.

3.4.2 Rendering of services 

Services consist of amounts receivable in respect of charges and fees for services provided by the 
Authority. For services rendered, revenue is recognised when the service provided is complete as the 
outcome of the transaction can be estimated reliably and it is not probable that the costs incurred will be 
recovered. 

3.4.2 Interest revenue 

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the 
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts 
through the expected life of the financial asset to that asset’s net carrying amount. 

3.5 Expenses 
In accordance with the accrual basis of accounting, expense recognition occurs at the time of delivery of 
goods or services by the supplier or service provider. Expenses are recorded and recognized in the 
financial statements of the periods to which they relate. 

3.6 Assets 
3.6.1 Financial assets 

(a) Classification
The Fund classifies its financial assets either at fair value through surplus or deficit or, in the case
of receivables, at amortized cost. The Authority determines the classification of its financial assets at
initial recognition.

(b) Financial assets at fair value through surplus or deficit
Financial assets at fair value through surplus or deficit includes any investments held by the Fund in
the main cash pool managed by various financial institutions, which invests these funds on behalf of
the Authority.

The main cash pool comprises cash and term deposits and short-term investments, all of which are
managed through the various financial institutions. The cash pool is disclosed in the notes to the financial
statements and in the statement of financial position, categorized as investments at fair value through
surplus or deficit or as cash and cash equivalents if they had original maturities of less than three months.
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3.6 Assets (Cont'd) 
3.6.1 Financial assets (Cont'd) 

(c) Recognition and measurement of receivables
Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. The Fund's receivables comprise other accounts receivable recognized in the
statement of financial position. These receivables are stated at nominal value, except for receivables that
will mature in more than 12 months, less impairment for estimated irrecoverable amounts, that is, the
allowance for doubtful receivables. If deemed material, long-term receivables are reported at a discounted
value calculated using the effective-interest method.

(d) Impairment of receivables
The Authority assesses receivables for impairment at the end of the reporting year. Receivables are
considered impaired and impairment losses are incurred only if there is objective evidence, based on
a review of outstanding amounts as at the reporting date, that the Fund will not be able to collect amounts
due according to the original terms as a result of one or more events that occurred after initial recognition.
In such a case, the carrying amount of the asset is reduced and any loss is recognized in the
statement of financial performance. The amount of the loss is measured as the difference between the
asset’s carrying amount and the estimated future receipts.
An allowance for doubtful accounts receivable equal to 25 per cent of the carrying value is established to
offset receivables aged 12–24 months, equal to 60 per cent of the carrying value for those aged more than 24
months and 100 per cent of the carrying value for those aged more than 36 months as at the reporting
date. If, in a subsequent year, the amount of the impairment loss decreases, the reversal of the
previously recognized impairment loss is recognized in the statement of financial performance.

3.6.2 Advances or prepayments 
Advances are recognized as an asset until goods are delivered or services are rendered in accordance 
with binding agreements with suppliers or in accordance with the Authority regulations and rules for 
staff advances. The Fund recognizes an expense once it has received proof of the delivery of goods or the 
rendering of services. 

The Authority advances funds to various suppliers in order for them to provide services to in accordance 
with binding agreements with the Authority. Expenses are recognized on receipt of expenditure or service 
delivery. 

3.6.3 Property, plant and equipment 
Property, plant and equipment are stated at historical cost less accumulated depreciation and 
accumulated impairment losses. Historical cost comprises the purchase price, any costs directly attributable 
to bringing the asset to its location and condition and the initial estimate of dismantling and site restoration 
costs. Assets that fall under the category of property, plant and equipment but are not under the direct 
control of the Authority are expensed when acquired. The Fund is deemed to control an asset if it can use or 
otherwise benefit from its use in the pursuit of its objectives and can exclude or regulate the access of third 
parties to the asset. 

Property, plant and equipment are capitalized when their cost is greater than or equal to ZMW 1,000. 
No threshold is applied for vehicles, communications systems, generators and network equipment. During 
the year under review the Fund did not own any property, plant and equipment. 
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(a) Subsequent costs
Costs incurred subsequent to initial acquisition are capitalized only when it is probable that future
economic benefits or service potential associated with the item will flow to the Fund and the subsequent
costs can be measured reliably.

(b) Depreciation of property, plant and equipment
Depreciation is recognized for property, plant and equipment over their estimated useful lives using
the straight-line method. The estimated useful lives, residual values and depreciation method are reviewed at
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3.6.3 Property, plant and equipment (Cont'd) 
(b) Depreciation of property, plant and equipment (cont'd)

the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis. The principal annual rates used for this purpose are:

2.00% 
 25.00% 
 25.00% 

Land and buildings 
Computer equipment 
Motor vehicles 
Furniture and equipment   20.00% 
Capital work in progress is not depreciated. 
Impairment reviews are undertaken for property, plant and equipment at least annually and any 
impairment losses are recognized in the statement of financial performance. The residual values and useful 
lives of assets are reviewed at least annually and adjusted if applicable. 

A gain or loss resulting from the disposal or transfer of property, plant and equipment arises where 
proceeds from disposal or transfer differ from the carrying amount. Those gains or losses are 
recognized in the statement of financial performance within other revenue or other expenses. 

3.6.4 Intangible assets 
Intangible assets are valued at historical cost less accumulated amortization and any impairment 
losses. Externally acquired software is capitalized if its cost exceeds ZMW 1,000, including costs incurred to 
acquire and bring the software to use. Internally developed software is capitalized where the 
accumulated cost is equal to or greater than ZMW 1,000, excluding research and maintenance costs 
and including directly attributable costs such as employees, subcontractors and consultants. 

(a) Amortization of intangible assets
Amortization of intangible assets is recognized over their estimated useful lives using the straight-
line method. The estimated useful lives for intangible asset classes are as follows:

Class 

Software developed internally and externally acquired 

Estimated useful life (years) 

3 
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3.7 Liabilities 
3.7.1 Financial liabilities 

Financial liabilities are classified as “other financial liabilities”. They include accounts payable and 
other accrued liabilities. 

Financial liabilities classified as other financial liabilities are initially recognized at fair value 
and subsequently measured at amortized cost. Financial liabilities with a duration of less than 12 
months are recognized at their nominal value. The Fund re-evaluates the classification of financial 
liabilities at each reporting date and derecognizes financial liabilities when its contractual obligations are 
discharged, waived, cancelled or expired. 

Accounts payable and accrued expenses arise from the purchase of goods and services that have been 
received but not paid for as at the reporting date. They are stated at invoice amounts, less payment discounts 
as at the reporting date. Payables are recognized and subsequently measured at their nominal value, as 
they are generally due within 12 months. 

3.7.2 Employee benefits liabilities 
The Authority recognizes the employee benefits described in the following paragraphs. 

(a) Short-term employee benefits
Short-term employee benefits comprise first-time employee benefits, regular monthly benefits
(wages, salaries, allowances), compensated absences (paid sick leave, maternity/paternity leave) and other
short-term benefits (education grant and home leave travel).

3.7 Liabilities 
3.7.2 Employee benefits liabilities (Cont'd) 

(a) Short-term employee benefits
Short-term employee benefits are expected to be settled within 12 months of the reporting date and
are measured at their nominal values based on accrued entitlements at current rates of pay. All short-
term employee benefits that are earned but not taken as at the reporting date are treated as current
liabilities.

(b) Post-employment benefits
Post-employment benefits comprise after-service health insurance, end-of- service repatriation benefits and
a termination benefits.

(c) Defined-benefit plans
The Authority is required by law to make monthly compulsory retirement contributions by both the
employer and employee to the National Pension Scheme Authority (NAPSA), which is defined contribution
scheme. In this scheme, the employee portion is included as part of the wages paid as part of the
employee benefits, whilst the employer's contribution for the compulsory contribution scheme is accounted for
in the statement of financial performance as it becomes payable and the corresponding liability recognised
on the statement of financial position.
Defined-benefit plans are those where the obligation of the Authority is to provide agreed benefits
and therefore the Authority does not bear the actuarial risks as it makes compulsory contributions to
NAPSA. At the end of the reporting year, the Authority did not hold any plan assets as defined by IAS
19: Employee benefits. Upon end of service, staff members are compensated for accumulated unused annual
leave days for those holding a fixed-term or permanent appointment.

It is important to note however that the Fund does not employ any human resource.
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3.7.3 Provisions 
Provisions are recognized for future expenditure of uncertain amount or timing when there is a 
present obligation (either legal or constructive) as a result of a past event, it is probable that the Fund will be 
required to settle the obligation and the value can be reliably measured. The amount of the provision is 
the best estimate of the expenditure required to settle the present obligation as at the reporting date. 

3.7.4 Operating leases 
Leases where the lessor retains a significant portion of the risks and rewards inherent in ownership 
are classified as operating leases. Payments made under operating leases are recognized in the 
statement of financial performance as an expense on a straight-line basis over the period of the lease. 

3.8 Contingent liabilities and contingent assets 
3.8.1 Contingent liabilities 

Any possible obligations that arise from past events and whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
Fund, or where value cannot be reliably estimated, are disclosed as contingent liabilities. Contingent 
liabilities are assessed continually to determine whether an outflow of resources embodying economic 
benefits or service potential has become probable. If it becomes probable that an outflow of resources 
embodying economic benefits or service potential will be required, a provision is recognized in the financial 
statements of the year 
in which the change of probability occurs. 

3.8.2 Contingent assets 
Any probable assets that arise from past events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Fund are disclosed as contingent assets. 

3.9 Borrowing costs 
All other borrowing costs are recognised in profit or loss in the year in which they are incurred. 

3 Significant accounting policies (Cont'd) 
3.10 Related party disclosures 

Related parties that have the ability to control or exercise significant influence over the Fund in 
making financial and operating decisions, as well as transactions with such parties, unless occurring 
within or consistent with a normal relationship and on arms-length terms between such parties, are 
disclosed in the notes to the financial statements. In addition, the Authority discloses specific 
transactions with key management personnel and their family members. 

3.11 Operating reserves and capital grants 
The operating reserve of the Authority is maintained to cover delays in budget financing to meet shortfalls 
of revenue over final expense of Fund operations. Capital grants are deferred and credited to the statement 
of financial performance in equal annual installments over the expected useful lives of the related assets. 
Both these reserves are presented in the statement of financial position and statement of changes in funds. 

3.12 Translation of foreign currencies 
In preparing the financial statements, transactions in currencies other than the Fund's functional 
currency (Zambian Kwacha) are recorded at the rates of exchange prevailing at the date of the transactions. 
At each reporting date, monetary items denominated in foreign currencies are retranslated at the 
rates prevailing at the reporting date. Non-monetary items carried at fair value that are denominated in 
foreign currencies are retranslated at the rates prevailing at the date when the fair value was 
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated. 

Exchange differences are recognised in profit or loss in the period in which they arise. 
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3.13 Taxation 
Income tax expense 
The Authority is exempt from income tax as a public benefit organization as defined by the Income Tax 
Act, Cap 323 of the Republic of Zambia. 
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4 Income 
Skills Development Levy 
Grant - TEVET Bursary 
Grant GRZ 
Interest Earned 
Other Income 

2024 

317,091,483 
- 

7,500,000 
10,163,502 

9,429,844 
344,184,829 

2023 

258,893,944 
106,517 

-
7,380,632 
2,360,123 

268,741,216 
The Fund recognises revenue when the amount of revenue can be reliably measured and when it is probable that 
future economic benefits will flow to the Fund. Government grants are accounted for in accordance with IAS 20 
Accounting for Government Grants and Disclosure of Government Assistance . 

5 Accounts receivables 
Outstanding on the Skills Development Levy 
Other receivable 

104,737,973 
- 

104,737,973 

69,288,275 
53,900 

69,342,175 

The amount outstanding on the Skills Development Levy reates to an amounts receivable what was collected 
against the amount actually funded by the Ministry of Financeand National Planning. This amounted is expected 
to be settled in the normal course of operation of the Fund. 

6 Other Short-term financial assets 
Other short term financial assets relates to short term deposits with financial institutions up to a period of 365 
days. These are measured at the transaction price which is the amortised cost. The Fund uses this classification 
and as a practical expedience presumes that there is no significant financing component as the expected term for 
these investments is less than 12 months. Interest on the investments are recognised in the income statement net 
of handling fees if any. 

Short-term deposits 
Other Short-term financial assets 

7 Cash and cash equivalents 
Cash in hand and at bank 

8 Trade payables 
Trade payables 
Human Resource Development activities 
Quality Assurance activities 
Bursaries 

15,000,000 
15,000,000 

63,444,644 
63,444,644 

60,946,915 
7,305,732 
7,097,379 

30,284,343 
105,634,369 

63,000,000 
63,000,000 

39,950,761 
39,950,761 

70,804,222 
4,807,338 
4,481,385 

25,133,430 
105,226,375 

Invoiced trade payables principally comprise amounts outstanding in respect of trade purchases. The average 
credit period on purchases of certain goods is 30 days. No interest is payable. Management ensures that all 
payables are paid within the credit time frame. The members consider that the carrying amount of trade payables 
approximates their fair value. 

9 Other payables 
Management fees payable 
Due to contractor on the TEVET exam annex-building 
Other accruals 

13,855,826 
8,000,000 
3,923,337 

25,779,163 

7,097,476 
8,000,000 

200,000 
15,297,476 

Management fees payable relates to fees payable to the Authority and payable quartely in arrears. The amounts 
due to the contracor relates to amounts outstanding on the milestone achieved on the Government of the Republic 
of Zambia funded TECET exam annex building project. 
Sundry accrued expenses payable represents amounts outstanding in respect of ongoing costs consumed for 
various non-trade services. The average credit period on sundry accrued expenses and utilities payable is 30 days. 
No interest is payable and management ensures that all sundry accrued expenses are paid within the credit time 
frame. 
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10 Related party transactions 
The Fund receives the Skills Development Levy from the Ministry of Finance and National planning and all 
operational grants from the the Government of the Republic of Zambia. 

The Fund also transacted with the Authority to fund management boards set up under the TEVET Act that 
operate across main districts of Zambia in technical education, vocational and entrepreneurship training 
activities. 
The Fund has balances with and has transacted with the following related parties during the year: 

● Ministry of Finance and National Planining
● The Authority

(i) Amounts due from related parties
Ministry of Finance and National Planining

(iii) Amounts due to related parties
Management fees

104,737,973 
104,737,973 

13,855,826 
13,855,826 

69,342,175 
69,342,175 

7,097,476 
7,097,476 

11 Financial instruments 
The Authority manages its funds to ensure that the Authority will be able to continue as a going concern while 
maximising its mandate through the optimisation of the debt and fund balance. 
Cash and cash equivalents 63,444,644 39,950,761 

Other Short-term financial assets 

Total accumulated funds 

15,000,000 

51,769,085 

63,000,000 

51,769,085 

Significant accounting policies 
Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis 
of measurement and the basis on which income and expenses are recognised, in respect of each class of financial 
asset, financial liability and equity instrument are disclosed in the accounting policies to the financial statements. 

Categories of financial instruments 
Financial assets 
Cash and cash equivalents 
Trade receivables 
Other short-term financial assets 

Financial liabilities held at amortised cost 
Trade payables 
Other payables 

63,444,644 
104,737,973 

15,000,000 
183,182,617 

105,634,369 
25,779,163 

131,413,532 

39,950,761 
69,342,175 
63,000,000 

172,292,936 

105,226,375 
15,297,476 
120,523,851 

Financial risk management objectives 
The Management coordinates, monitors and manages the financial risks relating to the operations of the Fund. 
These risks include market risk (including currency risk), credit risk, liquidity risk and cash flow interest rate 
risk. 
The Fund does not enter into or trade in derivative financial instruments. 

Market risk 
The Fund's activities expose it primarily to the financial risks of changes in foreign currency exchange rates (see 
below) and interest rates (see below). The Authority does not enter into any derivative financial instruments to 
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11 Financial instruments (Cont'd) 

Foreign currency risk management 
The Authority does not undertake its transactions pre-denominatly in foreign currencies. Hence, exposures to 
exchange rate fluctuations is minimal. Exchange rate exposures are managed within approved policy parameters 
as approved by the members of the Authority. 

Interest rate risk management 
The Authority's exposure to interest rate on financial assets and financial liabilities are detailed in the liquidity 
risk management section of this note. 

Credit risk management 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial 
loss to the Fund. The Fund is principally funded by the Skills Development Levy and GRZ operational grants and 
therefore has minimal risk of financial loss from defaults as it is guaranteed that the Fund will receive financing 
from either the SDL or grants. 

Trade and other receivables 104,737,973 69,342,175 

Liquidity risk management 
The Authority manages liquidity risk by maintaining adequate reserves and banking facilities and by continuously 
monitoring forecast and actual cash flows and matching the maturity profile of financial liabilities. 

12 Contingent liabilities 
There were no contingent liabilities at 31 December 2024 (2023:Nil) as all liabilities deemed likely to crystallise 
have been provided for. 

12 Contingent assets 
There is a contingent asset of ZMW 177,207,313 at 31 December 2024 (2023:ZMW 143,078,262) that is deemed 
likely to crystallise if members take a position to actively pursue the Skills Development Levy that has not been 
released by the Ministry of Finance and National Planning. 

The following table illustrates the total amount that is outstanding to date since 2017. The figure has been 
growing over the period despite being managed in a dedicated bank account at the ministry. The fund has only 
recognised ZMW 103,924,066 as at 31st December 2024 due to the budget caps and insufficient funding on account 
against collections by the Zambia Revenue Authority. 

13 Events after the reporting date 
The Members are not aware of any matter that is material to the financial affairs of the Fund that occurred 
between the reporting date and the date of approval of these financial statements. 

 manage its exposure to interest rate and foreign currency risk, including forward foreign exchange contracts to 
hedge the exchange rate risk arising on revenue. 

There has been no change to the Fund’s exposure to market risks or the manner in which it manages and 
measures the risk. 
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Summary Fund Statement of Income and expenditure 
For the year ended 31st December 2024 

Expressed in Kwacha 

Income 

Fund disbursements 

Fund operational expenses 

Appendix 

Appendix II 

Appendix II 

Appendix II 

2024 

344,184,829 

(301,461,908) 

(42,722,921) 

2023 

268,741,216 

(222,405,302) 

(46,335,914) 

Total expenses 

Surplus for the year 

 

(344,184,829) 

- 

(268,741,216) 

- 

Appendix I 
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Detailed Fund Income and Expenditure 
For the year ended 31st December 2024 

Expressed in Kwacha 

Income 
Skills Development Levy 
Grant - TEVET Bursary 
Grant GRZ 
Interest Earned 
Other Income 
Total Income 

Fund disbursements 
Pre - Employment 
Employer Based Training 
SMEs and Informal Sector Training 
Investment and Development 

Fund operational expenses 
Operational expenses 
Exchange Loss 
Management fees 
Bank Charges 

2024 

317,091,483 
- 

7,500,000 
10,163,502 

9,429,844 
344,184,829 

114,000,000 
12,817,200 
30,600,000 

144,044,708 
301,461,908 

11,027,801 
2,115,522 

28,978,039 
601,559 

42,722,921 

2023 

258,893,944 
106,517 

-
7,380,632 
2,360,123 

268,741,216 

83,000,000 
21,690,733 
26,523,000 
91,191,569 
222,405,302 

8,086,469 
13,116,258 
24,624,055 

509,132 
46,335,914 

344,184,829 268,741,216 

Surplus for the year - - 

Appendix II 
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Receipts and payments statement 
For the year ended 31st December 2024 

Expressed in Kwacha 

At 1st January 

Receipts 
Skills Development Levy 
Grant - TEVET Bursary 
Interest Earned 
Other Income 

Payments 
Fund disbursements 
Pre - Employment 
Employer Based Training 
SMEs and Informal Sector Training 
Infrastructure Development 
Training Equipment and Tools 
System Development 
TEVET Policy 
Human Resources Development 
Smart Education Project 
Labour Market Survey 
World Skills Competition 

Fund operational expenses 
Management fees 
Operational expenses 

31st December 

2024 

102,950,760 

281,641,785 
7,500,000 

10,163,503 
528,433 

402,784,481 

104,739,711 
7,631,172 

29,448,032 
31,326,137 
25,307,305 
39,359,476 

8,654,040 
3,076,130 

-
1,500,300 

40,000,000 
291,042,303 

22,195,473 
11,102,061 
33,297,534 

78,444,644 

2023 

167,993,089 

220,830,143 
106,517 

7,380,632 
1,401,994 

397,712,375 

57,866,571 
13,342,468 
39,659,931 
35,974,115 

8,959,406 
28,944,810 

2,560,896 
3,720,681 

71,558,191 
1,500,000 

-
264,087,069 

24,324,716 
6,349,830 

30,674,546 

102,950,760 

Appendix III 
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