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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
MANAGEMENT AND CORPORATE DATA 

Nature of business and principal activities The principal activities of the Authority are to administer 
and manage the TEVET Fund, regulate, co-ordinate and 
monitor technical education, vocational and 
entrepreneurship training in consultation with the industry, 
employers, employees and other stakeholders. 

BOARD MEMBERS 

Mrs Ngoza C Nkwabilo - Chairperson  ZFE 
Mr Charles Musenge - Vice Chairperson  Private Sector 
Mr Cyprian Mayamba - Member       MLSS 
Dr Twambo Hachibamba - Member       UNZA 
Mr Guest Mugala - Member       NSTC 
Mrs Lilian Chikoti - Member       ZACCI 
Rev. Fr. Dr. Leonard Namuhumba - Member      ZCCB 
Mr Victor Kachabe  - Member      MOTS 
Mr Lameck Kashiwa - Member      ZCTU 
Mrs Linda Moono - Member      ZCSMBA 

MANAGEMENT TEAM 

The Management Team who served office during the year were: 

Mr. Cleophas S. Takaiza - Director General
Dr. Phillip Mubanga - Director Finance
Mrs. Phyllis L. C. Kasonkomona - Director Development
Mr. Ocean Matimba        - Director Assessments and Certification
Mrs. Rudo M Banda         - Director Training Standards

BANKERS 

Stanbic Bank Zambia Limited 

AUDITORS 

Mark Daniels Chartered Accountants 

CHAZ Complex 
Plot No.2882/B/5/10 
Third Floor, Suite F3-10/F3-11 
Off Great East Road 
Mission Drive, Waters 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA) 
TEVET FUND 
Statement of Board Members’ Responsibilities 
For the year ended 31 December 2023 

The law requires the Board to prepare financial statements for each financial year that give a true 
and fair view of the state of affairs of the Authority as at the end of the financial year and of its surplus 
or deficit.  It also requires the Board to ensure that the Authority keeps proper accounting records 
that disclose, with reasonable accuracy, the financial position of the Authority.  They are also 
responsible for safeguarding the assets of the Authority. 

The Board accept responsibility for the annual financial statements, which have been prepared using 
appropriate accounting policies supported by reasonable estimates, in conformity with International 
Financial Reporting Standards and the requirements of the law.  The Board are of the opinion that 
the financial statement give a true and fair view of the state of the financial affairs of the Authority 
and of its surplus or deficit in accordance with International Financial Reporting Standards. The 
Board further accept responsibility for the maintenance of accounting records that may be relied upon 
in the preparation of financial statements, as well as designing, implementing and maintaining 
internal controls relevant to the preparation and fair presentation of financial statements that are free 
from material misstatements. 

Nothing has come to the attention of the Board to indicate that the Authority will not remain a going 
concern for at least twelve months from the date of this statement. 

_______________________ _______________________ 
Chairman Board Secretary 

 2024 
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
TEVETA MANAGEMENT BOARD 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of the Technical Education, Vocational and 
Entrepreneurship Training (TEVET) FUND which comprise the Statement of Financial position as at 
31st December 2023, and the Statement of Comprehensive Income, Statement of Changes in Funds 
and Statement of Cash Flows for the year then ended, and a summary of significant accounting policies 
and other explanatory notes. 

In our opinion the Financial Statements give a true and fair view of the financial position of the Technical 
Education, Vocational and Entrepreneurship Training (TEVET) FUND as at 31st December 2023 
and of its financial performance and cash flows for the year ended and have been properly prepared in 
accordance with the International Financial Reporting Standards 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report. We are independent of the Authority in accordance 
with the International Ethics Standards Board for Accountants’ Code of Ethics (IESBA Code), and we 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other information 

Directors and Management are responsible for the other information. Our opinion on the financial 
statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Directors and Management and Those Charged with Governance for the 
Financial Statements 

Directors and Management are responsible for the preparation and fair presentation of these Financial 
Statements in accordance with International Financial Reporting Standards, and for such internal control 
as management determines is necessary to enable the preparation of Financial Statements that are free 
from material misstatement, whether due to fraud or error. In preparing the financial statements, 
management is responsible for assessing the Authority’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Authority or to cease operations, or have 
no realistic alternative but to do so. Those charged with Governance are responsible for overseeing the 
Authority’s reporting process. 
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
TEVETA MANAGEMENT BOARD 

Auditor's Responsibility for the Audit of the Financial Statements 

Our Objectives are to obtain reasonable assurance about whether the Financial Statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

• Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority’s internal controls.

• Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Authority’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Authority to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Authority to express an opinion on the Financial Statements.
We are responsible for the direction, supervision and performance of the Authority’s audit.
We remain solely responsible for our audit opinion.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
TEVETA MANAGEMENT (CONTINUED) 

Report on other Legal and Regulatory Requirements 

In our opinion, the Financial Statements of the Technical Education, Vocational and 
Entrepreneurship Training Authority FUND as of 31 December 2023 have been properly prepared 
in accordance with the Technical Education, Vocational and Entrepreneurship Training (TEVET) Act 
No 13 of 1998 and TEVET (amendment) Act No 11 of 2005 and Public Finance Act No 1 of 2018 
and other registers have been properly kept in accordance with the Act. 

Mark Daniels 
Chartered Accountants 
Lusaka 

Winston Kasongo AUD/F003127 
Partner signing on behalf of the firm 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Statement of comprehensive  income 

Notes 2023 2022 
ZMW  ZMW 

Income 6 268,741,216 336,445,234 

Direct expenditure 7 (222,405,302)  (319,725,058) 
Administrative expenditure 8 (46,335,914)  (14,107,149) 

Surplus - 2,613,027

There were no items of other comprehensive income 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Statement of Financial Position 

31 December 31 December 
Notes 2023 2022 

ZMW ZMW 

Current Assets 
Trade and other receivables 9 69,342,175 31,224,474 
Cash and bank balances 10 102,950,761 167,993,088 
Total Assets  172,292,936 199,217,562 

Equity and Liabilities  
Accumulated funds 51,769,085 48,448,041 
Net surplus for the period - 2,613,027

51,769,085 51,061,068 

Current Liabilities 
Trade and other payables 11 120,523,851 148,156,494 
Total Liabilities 120,523,851 148,156,494 

Total Equity and liabilities 172,292,936 199,217,562 

The financial statements on pages 7 to 24 were approved for issue by the board of directors 
on                                                             2024 and signed on its behalf by: 

___________________ 
Chairman 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Statement of Changes in Funds 

Accumulated 
 

Total 
funds 

ZMW ZMW 
Year ended 31st December 2022 
At start of year 48,448,041 48,448,041 
Comprehensive income 
Surplus for the year 2,613,027 2,613,027 

At end of year 51,061,068 51,061,068 

Year ended 31st December 2023 
At start of year 51,061,068 51,061,068 
Prior year adjustment 708,017 708,017 
Restated balance 51,769,085 51,769,085 
Comprehensive income 
Surplus for the year - - 

At end of year 51,769,085 51,769,085 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Statement of Cash Flows 

Year ended 31 December 
2023 2022 
ZMW ZMW 

Cash flow from operating activities 
Surplus for the year - 2,613,027

Adjustment for Non-Cash income and expenses 
Prior year adjustment 708,017 2,818 
Less: Interest income (7,380,632) (3,837,858) 

(6,672,615) (1,222,013) 
Changes in Working Capital 
(Increase)/decrease in Receivables (38,117,701) 44,197,459 
(Decrease)/ increase in Payables  (27,632,643) 104,273,617 

Net cash (used in)/generated from operating 
activities (72,422,959) 147,249,063 

Cash flow from investing activities 
Interest Income 7,380,632 3,837,858 
Net cash from investing activities 7,380,632 3,837,858 

(Decrease)/increase in cash and cash equivalents (65,042,327) 151,086,921 

Movement in cash and cash equivalents 

At start of the year 167,993,088 16,906,167 
Decrease during the year (65,042,327) 151,086,921 

Cash and Cash Equivalents at the end of the year 102,950,761 167,993,088 

2023 ANNUAL REPORTTEVET FUND 10 



TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes 

1 General information 

The Technical Education, Vocational and Entrepreneurship Training Authority (TEVETA) 
was established under the Technical Education Vocational and Entrepreneurship Training 
(TEVET) Act No 13 of 1998, as amended by the Technical Education, Vocational and 
Entrepreneurship Training (Amendment) Act No 11 of 2005. 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023

The following standards and interpretations apply for the first time to financial reporting 
periods commencing on or after 1 January 2023. 

Title Key requirements 
Effective 
date* 

IFRS 17 
Insurance 
Contracts 

The overall objective of IFRS 17 is to provide an accounting 
model for insurance contracts that is more useful and consistent 
for insurers. 

In contrast to the requirements in IFRS 4, which were largely 
based on grandfathering previous local accounting policies, 
IFRS 17 provides a comprehensive model for insurance 
contracts, covering all relevant accounting aspects. The core of 
IFRS 17 is the general model, supplemented by: 

• A specific adaptation for contracts with direct participation
features (the variable fee approach)

• A simplified approach (the premium allocation approach)
mainly for short-duration contracts

The main features of the new accounting model for insurance 
contracts are as follows: 
• The measurement of the present value of future cash

flows, incorporating an explicit risk adjustment,
remeasured every reporting period (the fulfilment cash
flows)

• A Contractual Service Margin (CSM) that is equal and
opposite to any day one gain in the fulfilment cash flows of
a group of contracts, representing the unearned profit of
the insurance contracts to be recognised in profit or loss
based on insurance contract services provided over the
coverage period

1 January 
2023 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023

The following standards and interpretations apply for the first time to financial 
reporting periods commencing on or after 1 January 2023. 

Title Key requirements 
Effective 
date* 

IFRS 17 
Insurance 
Contracts 
(continued) 

• Certain changes in the expected present value of future
cash flows are adjusted against the CSM and thereby
recognised in profit or loss over the remaining coverage
period

• The effect of changes in discount rates will be reported in
either profit or loss or other comprehensive income,
determined by an accounting policy choice

• The presentation of insurance revenue and insurance
service expenses in the statement of comprehensive
income based on the concept of services provided during
the period.

• Amounts that are paid to a policyholder in all
circumstances, regardless of whether an insured event
occurs (non-distinct investment components) are not
presented in the income statement, but are recognised
directly on the balance sheet

• Insurance services results (earned revenue less incurred
claims) are presented separately from the insurance
finance income or expense

• A loss-recovery component of the asset for the remaining
coverage of a group of reinsurance contracts held is
determined and recorded in profit or loss when an entity
recognises a recovery of a loss on initial recognition of an
onerous group of underlying issued contracts as well as
for subsequent measurement of the recovery of those
losses

• Entities should present separately in the statement of
financial position, the carrying amounts of portfolios of
insurance contracts issued that are assets and those that
are liabilities, with the same requirement applying to
portfolios of reinsurance contracts held

• Extensive disclosures to provide information on the
recognised amounts from insurance contracts and the
nature and extent of risks arising from these contracts

1 January 
2023 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023

The following standards and interpretations apply for the first time to financial 
reporting periods commencing on or after 1 January 2023. 

Title Key requirements 
Effective 
date* 

Disclosure of 
Accounting 
Policies – 
Amendments 
to IAS 1 and 
IFRS Practice 
Statements 2 

In February 2021, the Board issued amendments to IAS 1 
Presentation of Financial Statements and IFRS Practice 
Statement 2 Making Materiality Judgements (the PS), in 
which it provides guidance and examples to help entities 
apply materiality judgements to accounting policy 
disclosures. 

The amendments aim to help entities provide accounting 
policy disclosures that are more useful by: 

• Replacing the requirement for entities to disclose their
‘significant accounting policies’ with a requirement to
disclose ‘material accounting policy information’ and

• Adding guidance on how entities apply the concept
of materiality in making decisions about accounting
policy disclosures

  Replacement of the term ‘significant’ with ‘material’ 
In the absence of a definition of the term ‘significant’ in 
IFRS, the Board decided to replace it with ‘material’ in the 
context of disclosing accounting policy information. 
‘Material’ is a defined term in IFRS and is widely 
understood by the users of financial statements, according 
to the Board. 

In assessing the materiality of accounting policy 
information, entities need to consider both the size of the 
transactions, other events or conditions and their nature. 

  Disclosure of standardised information 
Although standardised information is less useful to users 
than entity-specific accounting policy information, the 
Board agreed that, in some circumstances, standardised 
accounting policy information may be needed for users to 
understand other material information in the financial 
statements. In those situations, standardised accounting 
policy information is material, and should be disclosed. 

1 January 
2023 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023

The following standards and interpretations apply for the first time to financial 
reporting periods commencing on or after 1 January 2023. 

Title Key requirements 
Effective 
date* 

Definition of 
Accounting 
Estimates - 
Amendments 
to IAS 8 

In February 2021, the Board issued amendments to IAS 
8, in which it introduces a new definition of ‘accounting 
estimates’. 

The amendments clarify the distinction between 
changes in accounting estimates and changes in 
accounting policies and the correction of errors. Also, 
they clarify how entities use measurement techniques 
and inputs to develop accounting estimates. 

  Changes in accounting estimates 
The amended standard clarifies that the effects on an 
accounting estimate of a change in an input or a change 
in a measurement technique are changes in accounting 
estimates if they do not result from the correction of 
prior period errors. 

The previous definition of a change in accounting 
estimate specified that changes in accounting estimates 
may result from new information or new developments. 
Therefore, such changes are not corrections of errors.  

1 January 
2023 

 Deferred Tax 
related to 
Assets and 
Liabilities 
arising from 
Single 
Transaction- 
Amendments 
to IAS 12 

In May 2021, the Board issued amendments to IAS 12 
Income Taxes, which narrow the scope of the initial 
recognition exception under IAS 12, so that it no longer 
applies to transactions that give rise to equal taxable 
and deductible temporary differences. 

  Determining the tax base of assets and liabilities 
The amendments clarify that where payments that 
settle a liability are deductible for tax purposes, it is a 
matter of judgement (having considered the applicable 
tax law) whether such deductions are attributable for 
tax purposes to the liability recognised in the financial 
statements (and interest expense) or to the related 
asset component (and interest expense). This 
judgement is important in determining whether any 
temporary differences exist on initial recognition of the 
asset and liability. 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023

The following standards and interpretations apply for the first time to financial reporting 
periods commencing on or after 1 January 2023. 

Title Key requirements 
Effective 
date* 

Definition of 
Accounting 
Estimates - 
Amendments 
to IAS 8 

In February 2021, the Board issued amendments to IAS 8, 
in which it introduces a new definition of ‘accounting 
estimates’. 

The amendments clarify the distinction between changes 
in accounting estimates and changes in accounting 
policies and the correction of errors. Also, they clarify how 
entities use measurement techniques and inputs to 
develop accounting estimates. 

Changes in accounting estimates 
The amended standard clarifies that the effects on an 
accounting estimate of a change in an input or a change 
in a measurement technique are changes in accounting 
estimates if they do not result from the correction of prior 
period errors. 

The previous definition of a change in accounting estimate 
specified that changes in accounting estimates may result 
from new information or new developments. Therefore, 
such changes are not corrections of errors.  

31 January 
2023 

 Deferred 
Tax related 
to Assets 
and 
Liabilities 
arising from 
Single 
Transaction- 
Amendments 
to IAS 12 

In May 2021, the Board issued amendments to IAS 12 
Income Taxes, which narrow the scope of the initial 
recognition exception under IAS 12, so that it no longer 
applies to transactions that give 
rise to equal taxable and deductible temporary differences. 

 Determining the tax base of assets and liabilities 
The amendments clarify that where payments that settle a 
liability are deductible for tax purposes, it is a  
Matter of judgement (having considered the applicable tax 
law) whether such deductions are attributable for tax 
purposes to the liability recognised in the financial statements 
(and interest expense) or to the related asset component (and 
interest expense). This judgement is important in determining 
whether any temporary differences exist on initial recognition 
of the asset and liability. 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023
The following standards and interpretations apply for the first time to financial reporting
periods commencing on or after 1 January 2023.

Title Key requirements 
Effective date* 

Deferred Tax 
related to 
Assets and 
Liabilities 
arising from a 
Single 
Transaction 
– 
Amendments 
to IAS 12 
(continued) 

 Changes to the initial recognition exception 
Under the amendments, the initial recognition exception 
does not apply to transactions that, on initial recognition, 
give rise to equal taxable and deductible temporary 
differences. It only applies if the recognition of a lease 
asset and lease liability (or decommissioning liability 
and decommissioning asset component) give rise to 
taxable and deductible temporary differences that are 
not equal. 

Nevertheless, it is possible that the resulting deferred 
tax assets and liabilities are not equal (e.g., if the entity 
is unable to benefit from the tax deductions or if different 
tax rates apply to the taxable and deductible temporary 
differences). In such cases, which the Board expects to 
occur infrequently, an entity would need to account for 
the difference between the deferred tax asset and 
liability in profit or loss. 

 Transition 
An entity should apply the amendments to transactions 
that occur on or after the beginning of the earliest 
comparative period presented. In addition, at the 
beginning of the earliest comparative period presented, 
it should also recognise a deferred tax asset (provided 
that sufficient taxable profit is available) and a deferred 
tax liability for all deductible and taxable temporary 
differences associated with leases and 
decommissioning obligations. 

1 January 2023 

International 
Tax Reform-
Pillar two 
Model Rules 
– 
Amendments 
to IAS 12 

The amendments clarify that IAS 12 applies to income 
taxes arising from tax law enacted or substantively 
enacted to implements the Pillar Two Model Rules 
published by the organisation for Economic 
Cooperation and Development (OECD), including tax 
law that implements qualified domestic minimum top-up 
taxes. Such tax legislation, and the income taxes arising 
from it, are referred to as ‘Pillar Two legislation’ and 
‘Pillar Two income taxes; respectively. 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs)

(a) New standards and amendments-applicable 1 January 2023 (continued)

The following standards and interpretations apply for the first time to financial 
reporting periods commencing on or after 1 January 2023 

Title Key requirements Effective date* 

Classification of 
liabilities as 
Current or Non-
Current 
Liabilities with 
Covenants – 
Amendments to 
IAS 1 

In January 2020 and October 2022, the Board issued 
amendments to IAS 1 to specify the requirements for 
classifying liabilities as current or non-current. The 
amendments clarify: 

• What is meant by a right to defer settlement

• That a right to defer settlement must exist at the
end of the reporting period.

• That classification is unaffected by the likelihood
that an entity will exercise its deferral right.

• That only if an embedded derivative in a
convertible liability is itself an equity instrument
would the term of a liability not impact its
classification.

• Disclosures

1 January 2023 
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TECHNICAL EDUCATION, VOCATIONAL AND ENTREPRENEURSHIP TRAINING 
AUTHORITY (TEVETA)  
TEVET FUND 
Financial Statements 
For the year ending 31 December 2023 

Notes (Continued) 

2. Application of new and revised International Financial Reporting Standards
(IFRSs) (continued)

(b) Forthcoming requirements
There are a number of standards, amendments to standards, interpretations which 
have been issued by the IASB that are effective in future periods and the company 
has decided not to adopt early.

Title Key requirements Effective 
date* 

Lease Liability 
in a Sale and 
Leaseback – 
Amendments 
to IFRS 16 

The amendment to IFRS 16 Leases specifies the 
requirements that a seller-lessee uses in measuring the lease 
liability arising in a sale and leaseback transaction, to ensure 
the seller-lessee does not recognise any amount of the gain 
or loss that relates to the right of use it retains. 

1 January 
2024 

Disclosures: 
Supplier 
Finance 
Arrangements 
– 
Amendments  
to IAS 7 and 
IFRS 7 

In May 2023, the Board issued amendments to IAS 7 
Statement of Cash Flows and IFRS 7 Financial Instruments: 
Disclosures. 

The amendments specify disclosure requirements to 
enhance the current requirements, which are intended to 
assist users of financial statements in understanding the 
effects of supplier finance arrangements on an entity’s 
liabilities, cash flows and exposure to liquidity risk. 

Characteristics 
The amendments clarify the characteristics of supplier 
finance arrangements. In these arrangements, one or more 
finance providers pay amounts an entity owes to its suppliers. 
The entity agrees to settle those amounts with the finance 
providers according to the terms and conditions of the 
arrangements, either at the same date or at a later date than 
that on which the finance providers pay the entity’s suppliers. 

Disclosure requirements 
The amendments require an entity to provide information 
about the impact of supplier finance arrangements on 
liabilities and cash flows, including terms and conditions of 
those arrangements, quantitative information on liabilities  
related to those arrangements as at the beginning and end of 
the reporting period and the type and effect of non-cash 
changes in the carrying amounts of those arrangements. The 
information on those arrangements is required to be 
aggregated unless the individual arrangements have 
dissimilar or unique terms and conditions. In the context of 
quantitative liquidity risk disclosures required by IFRS 7, 
supplier finance arrangements are included as an example of 
other factors that might be relevant to disclose. 
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Notes (Continued) 

3 Summary of significant accounting policies 

The principal accounting policies adopted in the preparation of these financial 
statements are set out below.  These policies have been consistently applied to all years 
presented, unless otherwise stated. 

(a) Basis of preparation

The financial statements are prepared in compliance with International Financial
Reporting Standards (IFRS).  The measurement basis applied is the historical cost
basis, except where otherwise stated in the accounting policies below.  The financial
statements are presented in Zambian Kwacha (ZMW).

The preparation of financial statements in conformity with IFRS requires the use of
estimates and assumptions.  It also requires management to exercise its judgement in
the process of applying the Authority’s accounting policies.  The areas involving a higher
degree of judgement or complexity, or where assumptions and estimates are significant
to the financial statements, are disclosed in Note 4.

(b) Revenue recognition

The Authority recognises revenue when the amount of revenue can be reliably measured,
it is probable that future economic benefits will flow to the TEVETA and when specific
criteria have been met for each of the Authority’s activities as described below. The
amount of revenue is not considered to be reliably measurable until all contingencies
relating to the revenue have been resolved. TEVETA bases its estimates on historical
results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

Rendering of services
Services rendered are recognised when the service provided is complete as the outcome
of the transaction can be estimated reliably and it is not probable that the costs incurred
will be recovered.

Interest income
Revenue is recognised as interest accrues using the effective interest method.

(c) Functional currency and translation of foreign currencies

Transactions are recorded on initial recognition in Zambia Kwacha, being the currency of
the primary economic environment in which the Authority operates (the functional
currency). Transactions in foreign currencies are converted into Zambia Kwacha using
the exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the transaction at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income and expenditure account.

Foreign exchange gains and losses that relate to borrowings and cash and cash
equivalents are presented in the income and expenditure account within ‘finance income
or cost’. All other foreign exchange gains and losses are presented in the income and
expenditure account within ‘other (losses)/gains – net’.
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Notes (Continued) 

3 Summary of significant accounting policies (continued) 

(d) Receivables

Receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.  A provision for impairment of
receivables is established when there is objective evidence that the Authority will not be
able to collect all the amounts due according to the original terms of receivables.  The
amount of the provision is the difference between the carrying amount and the present
value of expected cash flows, discounted at the effective interest rate.  The amount of
the provision is recognised in the income and expenditure account.

(e) Payables

Payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

(f) Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost using the effective interest
method; any differences between proceeds (net of transaction costs) and the redemption
value is recognised in the income and expenditure account over the period of the
borrowings.

Borrowings are classified as current liabilities unless TEVETA has an unconditional right
to defer settlement of the liability for at least 12 months after the balance sheet date.

(g) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other
short term highly liquid investments with original maturities of three months or less, and
bank overdrafts.  Bank overdrafts are shown within borrowings in current liabilities on the
balance sheet.
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Notes (Continued) 

4 Critical accounting estimates and judgements 

Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, including experience of future events that are believed to be 
reasonable under the circumstances. 

(i) Critical accounting estimates and assumptions

The Authority makes estimates and assumptions concerning the future.  The resulting 
accounting estimates will, by definition, seldom equal the related actual results.  The 
estimates and assumptions that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities within the next financial year are 
addressed below. 

Receivables 

Critical estimates are made by the Board in determining the recoverable amount of 
impaired receivables.   

(ii) Critical judgements in applying the entity’s accounting policies

In the process of applying the Authority’s accounting policies, management has made 
judgements in determining: 

• the classification of financial assets
• whether assets are impaired.

5 Financial risk management objectives and policies 

The Authority’s activities expose it to a variety of financial risks: Market risk (including 
currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), credit 
risk and liquidity risk. The Authority’s overall risk management programme focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on its 
financial performance, but the Authority does not hedge any risks. 

(i) Fair Value Risk
Fair value is the amount at which assets and liabilities can be exchanged in a current 
transaction between willing parties, other than in a forced liquidation, and is best 
evidenced by a quoted market price, where one exists.

The estimated fair values of assets and liabilities have been determined by the Authority 
using available market information and appropriate valuation methodologies. However, 
judgement is required to interpret market data to estimate fair values. Accordingly, the 
estimates are not necessarily indicative of the amounts the Authority could realise in a 
current market exchange. The carrying amounts of the assets and liabilities approximate 
their fair values. 

ii) Credit Risk
The exposure to credit risk is monitored on an on-going basis. Reputable financial 
Institutions are used for investing and cash handling purposes.

Investments are allowed only in liquid securities and management does not expect to fail 
to meet its obligations. 
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5 Financial risk management objectives and policies (continued) 

(iii) Operational Risk
Certain policies, procedures and limits are properly documented in each department within 
the Authority and updated occasionally to take account of the changes to internal controls, 
procedures and limits. Management endeavours to continuously update policies and 
procedures.

(iv) Strategic Risk
The Authority’s strategic plan is comprehensive in all aspects with particular emphasis on 
compliance with legal and market conditions and senior management effectively 
communicates the plan to all staff levels and allocates resources in line with the laid down 
objectives.

(v) Interest Risk
The Authority is exposed to interest rate risk to the extent of the balance of any loans and 
bank overdrafts taken and outstanding.

Liquidity risk 

Prudent liquidity risk management includes maintaining sufficient cash balances, and the 
availability of funding from an adequate amount of committed credit facilities. Due to the 
dynamic nature of the underlying businesses, the finance department maintains flexibility 
in funding by maintaining availability under committed credit lines. 

Management monitors rolling forecasts of the Authority’s liquidity reserve on the basis of 
expected cash flow. 

Capital management 

The Authority’s objectives when managing capital are to safeguard the Authority’s ability 
to continue as a going concern in order to provide returns for stakeholders.  
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2023 2022 
ZMW ZMW 

6 Revenue 
Skills Development Levy 258,893,944 330,373,542 
Grant – TEVET Bursary 106,517  - 
Interest earned  7,380,632  3,837,858 
Other income 2,360,123  749,703 
Exchange gain - 1,484,131

268,741,216  336,445,234 

7 Direct Expenses 
Pre-employment 83,000,000  93,932,488 
Employer based in-service training 21,690,733  20,988,750 
SMEs and informal sector training 26,523,000  43,665,000 
Investment and development 91,191,569  161,138,820 

Total direct expenses 222,405,302  319,725,058 

8 Administrative expenses 
Operational expenses 8,086,469  9,435,321 
Exchange loss 13,116,258  - 
Management fee 24,624,055  4,339,500 
Bank charges 509,132  332,328 

Total administration expenses 46,335,914  14,107,149 

Total expenses 268,741,216  333,832,207 
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2023 2022 
ZMW ZMW 

9 Trade and other receivables 
SDL receivables 69,288,275 31,224,474 
TEVET Fund receivables 53,900  - 

69,342,175  31,224,474 

10 Cash and bank 
Stanbic TEVET Fund 39,950,761 97,993,088 
Stanbic TEVET Fund-fixed deposit 63,000,000  70,000,000 

102,950,761  167,993,088 

11 Trade and other payables 
Trade payables 36,291,219 99,247,982 
Other payables 84,232,632  48,908,513 

120,523,851  148,156,494 

12. Contingent liabilities

There were no contingent liabilities as at the balance sheet date .

13. Capital commitments

Capital expenditure contracted at the end of the reporting 
period but not yet incurred: - - 

14. Events subsequent to balance sheet date

There has not arisen since the end of the Financial Year any item, transactions or event of a
material and unusual nature likely, in the opinion of the directors of the company, to affect
substantially the operations of the economic entity, the results of those operations or the state of
affairs of the economic entity in subsequent financial years.

15. Comparative figures

Comparative figures are restated where necessary to afford a reasonable comparison.
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 Appendix i 
Detailed income and expenditure statement 

2023 2022 
ZMW  ZMW 

Income  
Skills Development Levy 258,893,944 330,373,542 
Grant – TEVET Bursary 106,517 - 
Interest earned  7,380,632 3,837,858 
Other income 2,360,123 749,703 
Exchange gain - 1,484,131

268,741,216 336,445,234 

Expenses 
Disbursements 

Pre-employment 83,000,000 93,932,488 
Employer based in-service training 21,690,733 20,988,750 
SMEs and informal sector training 26,523,000 43,665,000 
Investment and development 91,191,569 161,138,820 

222,405,302 319,725,058 

Administrative expenses 
Operational expenses 8,086,469 9,435,321 
Exchange loss 13,116,258 - 
Management fee 24,624,055 4,339,500 
Bank charges 509,132 332,328 

46,335,914 14,107,149 

Surplus for the year - 2,613,027
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Appendix ii 
Receipts and payments statement 

2023 2022 
ZMW ZMW 

Receipts 

Opening Balance TEVET Fund 167,993,089 57,947,063 

Skills Development Levy 220,830,143  371,067,547 
Grant - TEVET Bursary 106,517  - 
Other Income 1,401,994  - 
Bank Interest 7,380,632  2,238,595 

397,712,375  431,253,205 

Payments  
Direct Expenses 

Pre-employment 57,866,571  93,937,613 
Employer Based Training 13,342,468  23,344,000 
SMEs and Informal Sector Training 39,659,931  41,500,000 
Infrastructure Development 35,974,115  23,084,490 
Training Equipment and Tools 8,959,406  4,509,569 
Systems Development 28,944,810  68,038,779 
TEVET Policy 2,560,896  - 
Human Resources Development 3,720,681  6,565,126 
Smart Education Project 71,558,191  - 
Labour Market Survey 1,500,000  - 

Total direct expenses 264,087,069  260,979,577 

Administrative expenses 
Management fees 22,174,112  - 
Operational costs  8,500,434  2,280,539 

Total administration expenses 30,674,546  2,280,539 

Closing balances 102,950,760  167,993,089 

---------------------------- 000 -------------------------------- 
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